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´,�DP�KRQRUHG�WR�EH�DQ�2O\PSLDQ�����EXW�,�FDQ·W�7ZHHW�DERXW�P\�RQO\�VSRQVRU�µ�

7KURXJK�WKH�FRXUVH�RI�WKH�;;;,�6XPPHU�2O\PSLFV�DQG�WKH�;9�3DUDO\PSLFV�DW�5LR�
FRQFHUQV�UHJDUGLQJ�5XOH����DQG�DPEXVK�PDUNHWLQJ�ZHUH�UDLVHG�\HW�DJDLQ��$OWKRXJK
WKH�,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH��,2&��KDV�UHOD[HG�WKH�DPELW�RI�5XOH����WR�D�FHUWDLQ
H[WHQW��LW�VWLOO�UDLVHV�FRQFHUQV�RI�HQFURDFKLQJ�WKH�SHUVRQDO�IUHHGRPV�DQG�OLEHUWLHV�RI�WKH
DWKOHWHV���0DQ\�DWKOHWHV�DQG�RUJDQL]DWLRQV�KDYH�WDNHQ�WR�VRFLDO�PHGLD�WR�YRLFH�WKHLU
GLVFRQWHQW�DJDLQVW�WKLV�RYHU�UHVWULFWLYH�UXOH��$JLWDWLRQ�DJDLQVW�WKLV�UXOH�FDQ�EH�VHHQ�QRW
RQO\� IURP�SDUWLFLSDQWV� LQ�WKH�*DPHV��EXW�DOVR� IURP�YLHZHUV�RI� WKH�2O\PSLFV�DQG
3DUDO\PSLFV�

7KH� LQWHQWLRQ�EHKLQG�5XOH� ���ZDV� WR�SUHYHQW� DPEXVK�PDUNHWLQJ³D�FOHYHU� WDFWLF
HPSOR\HG�E\�EUDQGV��ZKHUH�WKH\�LQWHQWLRQDOO\�DVVRFLDWH�WKHPVHOYHV�ZLWK�HYHQWV�VDQV
DQ\�DJUHHPHQW�RU�DQ\�RIILFLDO�DVVRFLDWLRQ�LQ�WKH�2O\PSLFV�DQG�WR�SURWHFW�WKH�H[FOXVLYH
DGYHUWLVLQJ� ULJKWV� RI� WKH� 2IILFLDO� 6SRQVRUV�� ,W� DOVR� VHHNV� WR� SUHYHQW� ´RYHU�
FRPPHUFLDOL]DWLRQ�RI�WKH�*DPHVµ��DQG�WR�UHWDLQ�WKH�IRFXV�RQ�WKH�DWKOHWHV·�SHUIRUPDQFH��

+RZHYHU��GRXEWV�KDYH�EHHQ�UDLVHG�ZKHWKHU�5XOH����LV�DFWXDOO\�IXOILOOLQJ�LWV�LQWHQGHG
SXUSRVH�RU�ZKHWKHU�LW�DFWV�DV�DQ�XQIDLU�UHVWUDLQW�DQG�EXUGHQ�RQ�WKH�DWKOHWHV�E\�PDNLQJ


�6WXGHQW�� �UG�<HDU�� %�%�$��� //�%���1DWLRQDO� /DZ�8QLYHUVLW\��2GLVKD�
��0DUWLQ�5RJHUV�� ¶$PHULFDQ�$WKOHWHV� /HDG�5HYROW�$JDLQVW� ,2&�%DQ�RQ�6RFLDO�0HGLD�8VH� WR�3URPRWH

6SRQVRUV·�� �<DKRR�� 6SRUWV�� ��� -XO\� ������� �KWWS���VSRUWV�\DKRR�FRP�QHZV�RO\PSLFV³X�V³
OHDGV�UHYROW�DJDLQVW�LRF�EDQDJDLQVW�VRFLDO�PHGLD�XVH�WR�SURPRWH�VSRQVRUV�KWPO!� DFFHVVHG� ��
$XJXVW� �����

��5RVLH�'XFNZRUWK�	�$QQDEHO�+RGJH�� ¶5LR� ������ ,2&·V� ´UHOD[DWLRQµ� RI�5XOH� ��·�� �6SRUWV� ,3� )RFXV�
�ZZZ�VTXLUHSDWWRQERJJV�FRP�a�PHGLD�ILOHV�LQVLJKWV�SXEOLFDWLRQV���������ULR������LRFV�
UHOD[DWLRQ�RI�UXOH����ULR������LRFV�UHOD[DWLRQ�RI�UXOH����SGI!� DFFHVVHG� ���$XJXVW� �����

��$GDP�(SVWHLQ�� ¶7KH�2O\PSLFV��$PEXVK�0DUNHWLQJ� DQG� 6RFKL�0HGLD·� ���������� �� 6SRUWV�	�(QW�/-
����

�� LELG�
�� ,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH�� ¶5XOH� ���RI� WKH�2O\PSLF�&KDUWHU��:KDW� \RX�QHHG� WR�NQRZ�DV�D

3DUWLFLSDQW·� �KWWSV���LQVLGH�IHL�RUJ�V\VWHP�ILOHV�5XOHB���5LRB�����4$BIRUB$WKOHWHVB��SGI!
DFFHVVHG� ���$XJXVW� �����
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WKHP�IRFXV�RQ�DGKHULQJ�WR�WKH�UXOH�UDWKHU�WKDQ�RQ�WKHLU�SHUIRUPDQFH��,W�LV�DOVR�DUJXHG
WKDW�5XOH����LQKLELWV�WKH�DWKOHWHV�IURP�FRPPHUFLDOL]LQJ�RQ�WKHLU�KDUG�ZRUN�GXULQJ�WKHLU
SHDN�SRLQW�RI�YLVLELOLW\��:H�IXUWKHU�DUJXH�WKDW�WKH�LQDFWLRQ�E\�WKH�12&V��1DWLRQDO
2O\PSLF�&RPPLWWHHV���SDUWLFXODUO\�IRFXVLQJ�RQ�WKH�,QGLDQ�2O\PSLF�$VVRFLDWLRQ�DQG
WKH�3DUDO\PSLF�&RPPLWWHH�RI�,QGLD��KDV�DQQXOOHG�WKH�HIIHFW�RI�WKH�,2&·V�UHOD[DWLRQ�RI
5XOH�����7KLV�HVVD\�DWWHPSWV�WR�DQDO\]H�WKH�FRQFHUQV�RI�WKH�,2&�DQG�LWV�RIILFLDO�VSRQVRUV
RQ�RQH�KDQG�DQG�WKDW�RI�WKH�DWKOHWHV�RQ�WKH�RWKHU��,Q�HVVHQFH��WKLV�HVVD\�DUJXHV�WKDW�5XOH
���LV�DQ�RYHU�UHVWULFWLYH�EXUGHQ�RQ�WKH�DWKOHWHV�DQG�GRHV�QRW�VHUYH�WKH�LQWHQGHG�SXUSRVH�

7+(�81,48(�1$785(�2)�2/<03,&6�$1'�58/(���

7KH�2O\PSLF�*DPHV�WUDFH�WKHLU�URRWV�WR�WKH��WK�&HQWXU\�%&���7KH�2O\PSLF�*DPHV�ZHUH
UHYLYHG�LQ������WKDW�ZLWQHVVHG�SDUWLFLSDWLRQ�IURP�RQO\����FRXQWULHV���7KH�0RGHUQ
2O\PSLF�*DPHV�KDV�QRZ�EHFRPH�WKH� ODUJHVW�DQG�PRVW�SDUWLFLSDWHG� LQWHUQDWLRQDO
VSRUWLQJ�HYHQW�LQ�WKH�ZRUOG��0DQ\�RI�WKH�V\PEROV�DQG�SUDFWLFHV�WKDW�DUH�XVHG�WRGD\�ILQG
WKHLU�URRWV�LQ�WKH�DQFLHQW�2O\PSLFV���6LQFH�WKHQ��LW�KDV�XQGHUJRQH�WUHPHQGRXV�FKDQJHV
LQ�LWV�VWUXFWXUH��JRYHUQDQFH��FRQGXFW�DQG�UXOHV�

7KH�2O\PSLF�*DPHV�WRGD\�LV�PRUH�WKDQ�MXVW�D�VSRUWLQJ�HYHQW��WKH\·YH�SURJUHVVHG�WR
EHFRPH�D�FXOWXUDO��SROLWLFDO�DQG�HFRQRPLF�SKHQRPHQRQ��,W�KDV�EHFRPH�WKH�SHUIHFW�PHGLD
HYHQW�IRU�RSSRUWXQLVWV�WR�KDUQHVV�WKH�WUHPHQGRXV�SRWHQWLDO�WKDW�WKH�*DPHV�RIIHU�LQ
WHUPV�RI�PDUNHWLQJ�DQG�WRXULVP��DV�D�FDWDO\VW�IRU�GHYHORSPHQW�DQG�DV�D�VRXUFH�RI
LQVSLUDWLRQ�IRU�WKH�\RXWK��

7KH�,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH��,2&��ZDV�RQH�RI�WKH�FUHDWLRQV�RI�3LHUUH�GH
&RXEHUWLQ�LQ�������,W�LV�OHJDOO\�FRQVWLWXWHG�DV�DQ�,QWHUQDWLRQDO�QRQ�JRYHUQPHQWDO��QRQ�
SURILW�RUJDQL]DWLRQ�DQG�LV�WKH�JRYHUQLQJ�ERG\�RI�WKH�2O\PSLF�PRYHPHQW����$W�WKH
GRPHVWLF�OHYHO��WKHUH�DUH�1DWLRQDO�2O\PSLF�&RPPLWWHHV��12&V��ZKLFK�DUH�RUJDQL]DWLRQV
DSSRLQWHG�E\�WKH�,2&�WR�´GHYHORS��SURPRWH�DQG�SURWHFW�WKH�2O\PSLF�0RYHPHQW�LQ�WKHLU
UHVSHFWLYH�FRXQWULHV�µ��

��8QLYHUVLW\�RI�3HQQV\OYDQLD�0XVHXP�RI�$UFKDHRORJ\�DQG�$QWKURSRORJ\��¶7KH�UHDO�VWRU\�RI�WKH�$QFLHQW
2\PSLF� *DPHV·� �3HQQ� 0XVHXP�� �KWWS���ZZZ�SHQQ�PXVHXP�VLWHV�RO\PSLFV�
RO\PSLFRULJLQV�VKWPO!�DFFHVVHG� ���2FWREHU� �����

�� +HDWKHU� :KLSSV�� ¶+RZ� WKH� 2O\PSLFV� &KDQJHG� WKH� :RUOG·�� �/LYH� 6FLHQFH�� �� -XO\� �����
�ZZZ�OLYHVFLHQFH�FRP������RO\PSLFV�FKDQJHG�ZRUOG�KWPO!� DFFHVVHG� ���$XJXVW� �����

��$QG\�0LDK�DQG�%HDWUL]�*DUFLD��7KH�2O\PSLFV��7KH�%DVLFV� �5RXWOHGJH����������
��.ULVWLQH�7RRKH\�DQG�$-�9HDO��7KH�2O\PSLF�*DPHV��$�6RFLDO� 6FLHQFH�3HUVSHFWLYH� �&$%,� ������
���%DWWRQQLHU�5HQH�%RQGRX[�� ¶7KH�/HJDO�6WDWXV�RI� WKH� ,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH·� ���������3DFH

<%� ,QW·O�/� ���
��� 7KH� ,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH�� ¶7KH�2UJDQLVDWLRQ·� �2O\PSLF�*DPHV�� �ZZZ�RO\PSLF�RUJ�

LRF�JRYHUQDQFH�QDWLRQDO�RO\PSLF�FRPPLWWHHV!� DFFHVVHG� ���$XJXVW� �����
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7KH�2O\PSLFV�KDV�DOZD\V�VWULYHG�WR�EH�D�QRQ�SROLWLFDO�DQG�QRQ�FRPPHUFLDO�PRYHPHQW�
%\H�ODZ���WR�5XOH����RI�WKH�2O\PSLF�&KDUWHU�LV�RQH�RI�WKH�PHDVXUHV�ZKLFK�VHHNV�WR
SUHVHUYH� WKH�2O\PSLFV� DV� D� QRQ�FRPPHUFLDO�PRYHPHQW� E\� SUHYHQWLQJ� RYHU�
FRPPHUFLDOL]DWLRQ��5XOH����UHVWULFWV�FRPSHWLWRUV�LQ�WKH�2O\PSLFV�IURP�DGYHUWLVLQJ�DQ\
EUDQG�DSDUW�IURP�WKH�2IILFLDO�VSRQVRUV�

7KH�,2&·V�UHJXODWLRQ�RI�WKH�DWKOHWHV·�DGYHUWLVLQJ�DFWLYLWLHV�FDQ�EH�WUDFHG�WR�5XOH����RI
WKH�(OLJLELOLW\�5XOHV�RI�WKH�,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH��������,W�VWDWHV�WKDW�́ «LI�DQ
DWKOHWH�LV�SDLG�IRU�WKH�XVH�RI�KLV�QDPH�RU�SLFWXUH�RU�IRU�D�UDGLR�RU�WHOHYLVLRQ�DSSHDUDQFH��LW�LV
FDSLWDOL]DWLRQ�RI�DWKOHWLF�IDPH«µ���7KLV�UXOH�ZDV�PDGH�ZLWK�WKH�LQWHQWLRQ�RI�HQVXULQJ�WKDW
WKH�DWKOHWHV�DOZD\V�PDLQWDLQHG�WKHLU�DPDWHXU�VWDWXV��WKXV�SUHVHUYLQJ�WKH�VDQFWLW\�RI�WKH
2O\PSLFV��7KLV�HYHQWXDOO\�OHDG�WR�WKH�LQFRUSRUDWLRQ�RI�5XOH����LQWR�WKH�2O\PSLF�&KDUWHU
LQ�������ZLWK�WKH�DLP�RI�SURWHFWLQJ�WKH�RIILFLDO�VSRQVRUV�RI�WKH�*DPHV��ZKR�LQYHVW
DVWURQRPLFDO�DPRXQWV�WR�JDLQ�H[FOXVLYH�JOREDO�ULJKWV�WR�EH�DVVRFLDWHG�ZLWK�LW��IURP
DPEXVK�PDUNHWLQJ�

7+(�&217529(56<�%(+,1'�58/(���

7KH�SXUSRVH�RI�5XOH����LV��QRW�VXUSULVLQJO\��DERXW�WKH�PRQH\��7KH�SXUSRVH�EHKLQG�LW�LV
WR�SUHYHQW�DPEXVK�PDUNHWLQJ�ZKLOH�WKH�*DPHV�WDNH�SODFH�DQG�JUDQWLQJ�WKH�RIILFLDO
VSRQVRUV·�H[FOXVLYH�DGYHUWLVLQJ�ULJKWV��5XOH����ZDV�LQFRUSRUDWHG�ZLWK�WKH�SXUSRVH�RI
OLPLWLQJ�WKH�QXPEHU�RI�FRPSDQLHV�WKDW�IUHH�ULGH�RQ�WKH�SRSXODULW\�RI�WKH�*DPHV���

7KH�HVVHQFH�RI�5XOH����LV�WKDW�EHIRUH�DQG�GXULQJ�WKH�2O\PSLFV��WKH�EODFNRXW�SHULRG���QR
QRQ�RIILFLDO�VSRQVRUV�DUH�DOORZHG�WR�XVH�WKH�IROORZLQJ�ZRUGV³�¶´����µ��́ 5LR�5LR�GH
-DQHLURµ��́ *ROGµ��´6LOYHUµ��́ %URQ]Hµ��́ 0HGDOµ��́ (IIRUWµ��´3HUIRUPDQFHµ��́ &KDOOHQJHµ�
´6XPPHUµ��́ *DPHVµ��́ 6SRQVRUVµ��́ 9LFWRU\µ��́ 2O\PSLDQµ��´2O\PSLFµ��́ 2O\PSLFVµ�
´2O\PSLF�*DPHVµ��´2O\PSLDGµ��´2O\PSLDGVµ��´&LWLXV��$OWLXV��)RUWLXVµ� �DQG�DQ\
WUDQVODWLRQ�RI�LW���7KH\�DUH�QRW�HYHQ�DOORZHG�WR�DVVRFLDWH�WKHLU�EUDQG�ZLWK�WKH�2O\PSLF
DWKOHWHV��ZKLFK�LQFOXGHV�ZLVKLQJ�WKHP�RQ�VRFLDO�PHGLD��DQG�UH�WZHHWLQJ�2O\PSLF�UHODWHG
WZHHWV�WKDW�IHDWXUH�WKHP�

�� 2O\PSLF�&KDUWHU�� ¶(OLJLELOLW\�5XOHV�RI� WKH� ,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH·� �ZZZ�RO\PSLF�RUJ�
' R F XPH Q W V �2 O \PS L F� � � &K D U W H U �2 O \PS L F B &K D U W H U B W K U R X J K B W L P H � � � � � �
(OLJLELOLW\BUXOHVBRIBWKHB,2&�SGI!� DFFHVVHG����$XJXVW� �����

��� ,QWHUQDWLRQDO�2O\PSLF� &RPPLWWHH�� ¶2O\PSLF�&KDUWHU� ����·� �ZZZ�RO\PSLF�RUJ�'RFXPHQWV�
2O\PSLF���&KDUWHU�2O\PSLFB&KDUWHUBWKURXJKBWLPH�����B2O\PSLFB&KDUWHU�SGI!� DFFHVVHG
���$XJXVW� �����

���0LFKDHO� 6RO�:DUUHQ�� ¶5XOH� ���� $Q�2O\PSLFV� $GYHUWLVLQJ� ([SODLQHU·� �3DVWH�� ��� -XO\� �����
�ZZZ�SDVWHPDJD]LQH�FRP�DUWLFOHV���������UXOH����DQ�RO\PSLFV�DGYHUWLVLQJ�H[SODLQHU�KWPO!
DFFHVVHG� ���$XJXVW� �����



��

$WKOHWHV�KDYH�YHKHPHQWO\�YRLFHG�WKHLU�IUXVWUDWLRQ�DJDLQVW�5XOH���·V�UHVWULFWLYH�QDWXUH
DQG�VWULQJHQW� HQIRUFHPHQW��7KH�/RQGRQ������2O\PSLFV�ZLWQHVVHG� WKH�ULVH�RI� WKH
�:H'HPDQG&KDQJH� FDPSDLJQ� VSHDUKHDGHG� E\�2O\PSLF� JROG�PHGDOLVW� 6DQ\D
5LFKDUGV�5RVV��7KLV�\HDU��(PPD�&REXUQ�UHJLVWHUHG�KHU�SURWHVW�DJDLQVW�5XOH����E\
WDNLQJ�WR�WKH�VRFLDO�PHGLD�DQG�WKDQNLQJ�KHU�VSRQVRU�MXVW�D�GD\�EHIRUH�WKH�FRPPHQFHPHQW
RI�WKH�¶EODFNRXW·�SHULRG����6SRUWVZHDU�PDQXIDFWXUHU�%URRNV�5XQQLQJ�&R��KDV�LQLWLDWHG
D�FDPSDLJQ�WLWOHG�́ 5XOH���µ�ZKLFK�FRQVLVWV�RI�VRFLDO�PHGLD�SRVWV�RSSRVLQJ�5XOH�����,Q
DQRWKHU�LQVWDQFH��'DZQ�+DUSHU��DQ�DWKOHWH�IURP�WKH�8QLWHG�6WDWHV��WZHHWHG�DQ�LPDJH�RI
KHUVHOI�ZLWK�KHU�PRXWK�FRYHUHG�E\�D�GXFW�WDSH�ZKLFK�UHDG�´5XOH����µ�PDNLQJ�KHU
RSLQLRQ�RI�5XOH����DPSO\�FOHDU���

$PLGVW�DOO�WKH�QHJDWLYH�UHVSRQVH�5XOH����LV�VWLUULQJ�XS��WKLV�\HDU·V�5LR�2O\PSLFV�JLYHV
XV�DQ�RSSRUWXQLW\�WR�UHYLVLW�WKH�LVVXH�

7+(�&21)/,&7,1*�,175(676

5XOH����FUHDWHV�D�FRQIOLFW�EHWZHHQ�WKH�LQWHUHVWV�RI�DWKOHWHV�DQG�QRQ�RIILFLDO�VSRQVRUV�RQ
RQH�KDQG��DQG�WKH�ULJKWV�RI�WKH�,2&�DQG�WKH�RIILFLDO�VSRQVRUV�RQ�WKH�RWKHU�KDQG��:KLOH
WKH�RIILFLDO�VSRQVRUV�QHHG�SURWHFWLRQ�IURP�DPEXVK�PDUNHWLQJ��WKH�DWKOHWHV�VKRXOG�EH
HQDEOHG��WR�FRPPHUFLDOL]H�DQG�SURPRWH�WKHPVHOYHV�GXULQJ�WKH�*DPHV��,W�LV�LPSRUWDQW�WR
XQGHUVWDQG�WKH�FRQIOLFWLQJ�ULJKWV�DQG�LQWHUHVWV�DQG�VWULNH�D�EDODQFH�EHWZHHQ�WKHP�

7+(�1(('�72�35(9(17�$0%86+�0$5.(7,1*

7KH�,2&��EHLQJ�D�QRQ�SURILW�1*2��KHDYLO\�UHOLHV�RQ�IXQGV�IURP�YDULRXV�VSRQVRUV��WR
PDNH�WKH�2O\PSLF�*DPHV�KDSSHQ��7KLV�\HDU��WKH�WRWDO�IXQGV�VHFXUHG�IURP�VSRQVRUV
UHDFKHG������%LOOLRQ���DQG�WKHLU�RIILFLDO�VSRQVRUV�DUH�LQGLVSHQVDEOH�WR�WKH�RUJDQL]DWLRQ
RI�WKH�HYHQW��&RPSDQLHV�OLNH�1LNH�DQG�&RFD�&ROD�LQYHVW�PLOOLRQV�RI�GROODUV�HYHU\�\HDU�WR
SURFXUH�VXFK�VSRQVRUVKLS�FRQWUDFWV����7KH�UHDVRQ�ZK\�WKH�VSRQVRUV�VKHOO�RXW�VXFK

��� /RUL� 6KRQW]�� ¶5LR�5XQQHUV�)LQGLQJ�&UHDWLYH�:D\V�$URXQG�2O\PSLF�5XOH� ��·� �5XQQHU·V�:RUOG�� ��
$XJXVW��������ZZZ�UXQQHUVZRUOG�FRP�RO\PSLFV�ULR�UXQQHUV�ILQGLQJ�FUHDWLYH�ZD\V�DURXQG�
RO\PSLF�UXOH���!� DFFHVVHG� ���$XJXVW� �����

���$GDP�6KHUJROG�� ¶86�$WKOHWHV� /DXQFK� ¶*DJ·� 3URWHVW�$JDLQVW�2O\PSLF�5XOH� WKDW� %DQV�7KHP� IURP
3URPRWLQJ�7KHLU� 6SRQVRUV·� �0DLO�2QOLQH�� ��� -XO\� ������ �ZZZ�GDLO\PDLO�FR�XN�QHZV�DUWLFOH�
��������/RQGRQ������86� DWKOHWHV�ODXQFK�JDJ�SURWHVW�2O\PSLF�UXOH�EDQV�SURPRWLQJ�
VSRQVRUV�KWPO!� DFFHVVHG� ���$XJXVW� �����

���%HQ�&KDSPDQ��¶5LR�������7KH�ULFKHVW�*DPHV� LQ�����\HDUV�RI�2O\PSLF�KLVWRU\·��,QGHSHQGHQW����$XJXVW
������ �ZZZ�LQGHSHQGHQW�FR�XN�QHZV�EXVLQHVV�DQDO\VLV�DQG�IHDWXUHV�ULR������RO\PSLF�
JDPHV�ULFKHVW�HYHU�XVDLQ�EROW�PR�IDUDK�D��������KWPO!� DFFHVVHG� ���$XJXVW� �����

���'DQLHO�.DSODQ�� ¶1LNH�6SHQGLQJ�%LOOLRQV� IRU� (QGRUVHPHQWV� DQG� 6SRQVRUVKLSV·� �3RUWODQG�%XVLQHVV
-RXUQDO�� ���$SULO� ������ �ZZZ�EL]MRXUQDOV�FRP�SRUWODQG�VWRULHV������������GDLO\���KWPO!
DFFHVVHG� ���$XJXVW� �����

7+(�2/<03,&6
�58/(�����$1�81)$,5�5(675$,17�21�7+(�$7+/(7(6
�,17(5(676
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JHQHURXV�DPRXQWV�IRU�WKH�2O\PSLF�*DPHV�LV�EHFDXVH�RI�WKH�HQRUPRXV�PDUNHWLQJ
RSSRUWXQLW\�LW�JLYHV�WKHP��,Q�WHUPV�RI�PHGLD�FRYHUDJH��WKH�2O\PSLFV�DUH�RQH�RI�WKH
ZRUOG·V� ODUJHVW� VSRUWLQJ� HYHQWV��7KH�/RQGRQ������2O\PSLF�*DPHV�� IRU� H[DPSOH�
JDUQHUHG�����ELOOLRQ�XQLTXH�YLHZHUV�WKURXJKRXW�WKH�JDPHV����$OVR��EUDQGV�IHHO�WKDW
2O\PSLF�FDVWV�RYHU�WKHP�D�¶KDOR�HIIHFW·�ZKLFK�LQFUHDVHV�WKHLU�FUHGLELOLW\�DQG�WKLV�LV�ZK\
WKH\�ILQG�2O\PSLFV�VSRQVRUVKLS�WR�EH�D�UHDOO\�JRRG�PDUNHWLQJ�VWUDWHJ\�DSDUW�IURP�WKH
PRQHWDU\�EHQHILWV�WKH\�JHW�GXULQJ�WKH�JDPHV���

:LWK�VXFK�KXJH�LQYHVWPHQW��WKH�VSRQVRUV�RI�WKH�*DPHV�KDYH�D�YHVWHG�LQWHUHVW�LQ�HQVXULQJ
WKDW�WKH\�H[WUDFW�PD[LPXP�SRVVLEOH�UHWXUQV�RXW�RI�VXFK�VSRQVRUVKLS�DUUDQJHPHQWV�
7KH�GRZQVLGH�KHUH�LV�WKH�FRQWLQXLQJ�WKUHDW�WR�WKH�VXVWDLQDELOLW\�RI�WKHVH�VSRQVRUVKLS
DUUDQJHPHQWV��DQG�IDLOXUH�RQ�SDUW�RI�WKH�,2&�WR�DGGUHVV�WKHVH�FRQFHUQV�PD\�OHDG�WR�
WKHVH�FRUSRUDWLRQV�EHFRPLQJ�UHOXFWDQW�WR�LQYHVW�LQ�IXWXUH�HGLWLRQV�RI�WKH�*DPHV��7KDW
WKUHDW�LV�DPEXVK�PDUNHWLQJ��$PEXVK�PDUNHWLQJ�WHQGV�WR�¶GHYDOXH·�WKH�H[FOXVLYH�ULJKWV
JUDQWHG�E\�WKH�,2&�DQG�RWKHU�,QWHUQDWLRQDO�6SRUWLQJ�2UJDQL]DWLRQV��VXFK�DV�WKH�1DWLRQDO
%DVNHWEDOO�$VVRFLDWLRQ��1%$���,QWHUQDWLRQDO�)HGHUDWLRQ�RI�$VVRFLDWLRQ�)RRWEDOO��),)$��
1DWLRQDO�)RRWEDOO�/HDJXH��1)/���HWF��%UDQGV�GR�WKLV�WR�¶IUHH�ULGH·�RQ�WKH�SRSXODULW\�RI
WKH�HYHQW�WR�FUHDWH�SRVLWLYH�SXEOLFLW\�IRU�WKHLU�RZQ�SURGXFWV�RU�VHUYLFHV���

$W�ILUVW�JODQFH��WKH�SUDFWLFH�RI�DPEXVK�PDUNHWLQJ�DSSHDUV�QR�GLIIHUHQW�IURP�FRPSHWLWLYH
PDUNHWLQJ��+RZHYHU��DPEXVK�PDUNHWLQJ�GLVFRXUDJHV�WKH�FRPSDQLHV�WR�LQYHVW�KXJH
DPRXQWV�RQ�VSRQVRUVKLS�DJUHHPHQWV�DV�WKH\�FRXOG�DFKLHYH�HTXLYDOHQW�UHWXUQV�E\
HQJDJLQJ�LQ�DPEXVK�PDUNHWLQJ�DQG�VSHQGLQJ�D�IUDFWLRQ�RI�WKH�DPRXQW�

7KH�QDWXUH�RI�VSRUWLQJ�HYHQWV��VXFK�DV�WKH�2O\PSLFV��PDNHV�WKHP�DQ�REYLRXV�WDUJHW�IRU
DPEXVK�PDUNHWLQJ��0RUHRYHU��VSRUWV�VSHFWDWRUVKLS�LV�LQFUHDVLQJ���DQG�WKDW��LQ�WXUQ�
JHQHUDWHV�RSSRUWXQLWLHV�IRU�FRUSRUDWLRQV�WKDW�VHHN�WR�DGYHUWLVH�GXULQJ�VSRUWLQJ�HYHQWV���

7KDW�VDPH�SRSXODULW\��WKRXJK��PDNHV�VSRUWV�DGYHUWLVLQJ�YHU\�H[SHQVLYH��ZKLFK�FUHDWHV

��� 6SRQVRUVKLS� ,QWHOOLJHQFH�� ¶/RQGRQ� ����� 2O\PSLF� *DPHV� *OREDO� %URDGFDVW�5HSRUW·� �KWWSV���
V W L O O P H G � R O \ P S L F � R U J � ' R F X P H Q W V � , 2 & B 0 D U N H W L Q J � % U R D G F D V W L Q J �
/RQGRQB����B*OREDOB���%URDGFDVWB5HSRUW�SGI!� DFFHVVHG� ���$XJXVW� �����

��� -RKQ�$�'DYLV��7KH�2O\PSLF�*DPHV�(IIHFW��+RZ�6SRUWV�0DUNHWLQJ�%XLOGV�6WURQJ�%UDQGV� �:LOH\����������
���7KH�&KDUWHUHG� ,QVWLWXWH�RI�0DUNHWLQJ�� ¶$PEXVK�0DUNHWLQJ�DQG� WKH�/DZ·��ZZZ�FLP�FR�XN�PHGLD�

�����FLP�LQVLJKWV�DPEXVK�PDUNHWLQJ�DQG�WKH�ODZ�SGI!� DFFHVVHG� ���$XJXVW� �����
���6LPRQ�+HQGHU\��¶'ULQN�XS��,W·V�7LPH�WR�&DVK�LQ�RQ�WKH�&XS·�1HZ�=HDODQG�+HUDOG�����1RYHPEHU������

�ZZZ�Q]KHUDOG�FR�Q]�EXVLQHVV�QHZV�DUWLFOH�FIP"FBLG �	REMHFWLG �������!� DFFHVVHG� ��
$XJXVW� �����

���%ULDQ�6WHOWHU�� ¶1%&�0DNLQJ�WKH�0RVW�RI�,WV�6XSHU�%RZO�&RYHUDJH·�1HZ�<RUN�7LPHV� ���� -DQXDU\������
�ZZZ�Q\WLPHV�FRP������������EXVLQHVV�PHGLD���DGFR�KWPO"BU �!� DFFHVVHG� ���$XJXVW
�����



��

WKH�LQFHQWLYH�WR�HQJDJH�LQ�DPEXVK�PDUNHWLQJ����7KH�FRVW�RI�KRVWLQJ�D�PRGHUQ�2O\PSLF
*DPHV�LPSRVHV�DQ�DVWURQRPLFDO�EXUGHQ�RQ�WKH�KRVW�FRXQWU\��6SRQVRUVKLS�DJUHHPHQWV
DUH�SUREDEO\�WKH�EHVW�ZD\�WR�RIIVHW�WKH�FRVWV�WKDW�JR�LQWR�RUJDQL]LQJ�WKH�HYHQW��)RU�WKH
2O\PSLFV�WR�DWWUDFW�VSRQVRUV��LW�QHHGV�WR�HQVXUH�D�FHUWDLQ�GHJUHH�RI�SURWHFWLRQ�ZLWK
UHJDUGV�WR�WKHVH�H[FOXVLYH�VSRQVRUVKLS�ULJKWV�ZKLOH�IHQGLQJ�RII�FRPSHWLWLYH�DGYHUWLVLQJ���

2QH�RI�WKH�SHUWLQHQW�FRQFHUQV�IRU�WKH�,2&��WKLV�WLPH�DURXQG��LV�WKH�DPEXVK�PDUNHWLQJ
FDPSDLJQV�WDNLQJ�SODFH�LQ�VRFLDO�PHGLD�SODWIRUPV��6RFLDO�PHGLD�KDV�EHHQ�FOHYHUO\�XVHG
IRU�DPEXVK�PDUNHWLQJ�E\�YDULRXV�EUDQGV�LQFOXGLQJ�1LNH��3HSVL�DQG�*RRJOH����6RFLDO
PHGLD�SODWIRUPV�KDYH�EHFRPH�H[WUHPHO\�GLIILFXOW�WR�PRQLWRU�GXH�WR�D�VKLIW�WRZDUGV
YLGHR�EDVHG�VRFLDO�QHWZRUNLQJ�SODWIRUPV����7KLV�PDNHV�WKH�WDVN�RI�WDFNOLQJ�DPEXVK
PDUNHWLQJ�LQ�WKH�VRFLDO�PHGLD��D�KHUFXOHDQ�RQH�

,Q�RUGHU�WR�SURWHFW�WKH�RIILFLDO�VSRQVRUV�IURP�VXFK�DPEXVK�PDUNHWLQJ��WKH�,2&�KDV�WDNHQ
VHYHUDO�PHDVXUHV�ZKLFK�LQFOXGH�IDFLOLWDWLQJ�HQDFWPHQW�RI�QDWLRQDO�OHJLVODWLRQV�LQ�KRVW
FRXQWULHV�DV�ZHOO�LWV�RZQ�UXOHV�DQG�FRGHV�RI�FRQGXFW����7KH�12&V�DUH�DOVR�H[WUHPHO\
LPSRUWDQW�IRU�SURWHFWLQJ�WKH�2O\PSLF�WUDGHPDUNV�LQ�WKHLU�UHVSHFWLYH�FRXQWULHV��5XOH���
LV�RQH�RI�WKH�PHDVXUHV�ZKLFK�DGGUHVV�WKLV�LVVXH�

$7+/(7(6·� 5,*+76� 72� &200(5&,$/,=(� 21� 7+(,5
3(5)250$1&(

(YHQ�WKRXJK�WKH�,2&�GRHV�QRW�UHTXLUH�WKH�FRPSHWLWRUV�WR�EH�DPDWHXUV��WKH�DWKOHWHV�ZKR
SDUWLFLSDWH�LQ�WKH�2O\PSLFV�RIWHQ�VWUXJJOH�WR�PDNH�WKH�HQGV�PHHW��(YHQ�LQ�FRXQWULHV�OLNH

��� -RKQ�$�7ULSRGL� DQG�0D[�6XWKHUODQG�� ¶$PEXVK�0DUNHWLQJ�� ¶$Q�2O\PSLF�(YHQW··� ������� �� -� %UDQG
0JPW� ����

���'DYLG�9LQMDPXUL�� ¶8�6��$WKOHWHV�DUH�5LJKW� DERXW�7ZLWWHU��5XOH����([SRVHV�7KH� )ODZ� LQ�2O\PSLF
7KLQNLQJ·� �)RUEHV�� ��$XJXVW� ������ �ZZZ�IRUEHV�FRP�VLWHV�GDYLGYLQMDPXUL������������WKH�
DWKOHWHV�DUH�ULJKW�DERXW�WZLWWHU�UXOH����H[SRVHV�WKH�SDUDGR[�DW�WKH�FRUH�RI�WKH�RO\PSLF�JDPHV�
��HHH��������!� DFFHVVHG� ���$XJXVW� �����

��� ¶$PEXVK�0DUNHWLQJ�DW� WKH�2O\PSLFV��'ULYHQ�E\� 6RFLDO�0HGLD� DQG�2QOLQH�9LGHR·� �.QRZOHGJH�9LVLRQ�
���$XJXVW� �������ZZZ�NQRZOHGJHYLVLRQ�FRP�DPEXVK�PDUNHWLQJ�DW�WKH�RO\PSLFV�GULYHQ�E\�
VRFLDO�PHGLD�DQG�RQOLQH�YLGHR!� DFFHVVHG� ���$XJXVW� �����

���0D[�:LOOHQV�� ¶5LR�2O\PSLFV�$GYHUWLVLQJ�3UREOHPV�� 6QDSFKDW�DQG�$PEXVK�0DUNHWLQJ�+DV� ,2&
7KURZLQJ�XS�+DQGV·��,QWHUQDWLRQDO�%XVLQHVV�7LPHV�����-XQH��������ZZZ�LEWLPHV�FRP�ULR�RO\PSLFV�
DGYHUWLVLQJ�SUREOHPV�VQDSFKDW�DPEXVK�PDUNHWLQJ�KDV�LRF�WKURZLQJ�KDQGV��������!� DFFHVVHG
���$XJXVW� �����

��� 6X]DQ�5\DQ�� ¶$PEXVK�PDUNHWLQJ� DQG� WKH�5LR�2O\PSLFV·� �0XPEUHOOD�� ���0DUFK� ������ �KWWSV���
PXPEUHOOD�FRP�DX�DPEXVK�PDUNHWLQJ�ULR�RO\PSLFV�VWHSKHQ�YRQ�PXHQVWHU�������!�DFFHVVHG
���$XJXVW� �����
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WKH�8QLWHG�6WDWHV�PRVW�DWKOHWHV�HDUQ�D�OLYLQJ�E\�WDNLQJ�XS�RGG�MREV����$�JUHDW�QXPEHU�RI
DWKOHWHV�VXUYLYH�RQ�LQFRPHV�EHORZ�WKH�SRYHUW\�OLQH��ZKLFK�LV�PRVWO\�PDGH�XS�RI�WKH
SUL]H�PRQH\��VSRQVRUVKLSV�DQG�SDUW�WLPH�MREV����,QGLD�KDV�WKH�ZRUVW�2O\PSLF�UHFRUG�LQ
WHUPV�RI�PHGDO�SHU�KHDG��DQG�LW�LV�DWWULEXWHG�WR�PHDJUH�VSHQGLQJ�RQ�DWKOHWHV����6WRULHV�RI
,QGLDQ�DWKOHWHV�HQGLQJ�XS�LQ�SRYHUW\�DUH�QRW�XQFRPPRQ����(YHQ�WKH�,2&�RIILFLDOV�DUH
FRPSHQVDWHG�PXFK�PRUH�WKDQ�WKH�DWKOHWHV��ZKR�RQO\�JHW�WR�HQMR\�D�PLQLVFXOH�IUDFWLRQ�RI
ZKDW�WKH�2O\PSLFV�HDUQV���

7KH� SOLJKW� RI� WKH� 3DUDO\PSLDQV� LV� DOVR� D�PDMRU� FRQFHUQ�� 7KLV� \HDU�� WKH� ,QGLDQ
3DUDO\PSLDQV�KDYH�EURXJKW� ODXUHOV� IRU�WKH�FRXQWU\�E\�RXWVKLQLQJ� WKHLU�2O\PSLFV
FRXQWHUSDUWV����+RZHYHU��WKHLU�VLWXDWLRQ�LV�IDU�ZRUVH�WKDQ�WKDW�RI�WKH�2O\PSLDQV��1RW
RQO\�DUH�WKH\�VRFLDOO\�GLVFULPLQDWHG�DQG�LJQRUHG��EXW�WKH\�DUH�DOVR�VXEMHFWHG�WR�GD\�WR
GD\�LQVWLWXWLRQDO�EDUULHUV����7KH�3DUDO\PSLFV�DUH�D�YHU\�LPSRUWDQW�HYHQW�IRU�WKHP�WR�JHW
QRWLFHG�DQG�EULQJ�D�FKDQJH�LQ�WKH�RXWORRN�WRZDUGV�SK\VLFDOO\�FKDOOHQJHG�SHRSOH��5XOH
���QRW�RQO\�REVWUXFWV�WKHP�IURP�DSSHDULQJ�LQ�WKH�OLPHOLJKW��EXW�DOVR�LPSDLUV�WKHLU
FKDQFHV�RI�EHLQJ�UHFRJQL]HG�E\�SRWHQWLDO�VSRQVRUV�

6LQFH��WKH�2O\PSLFV�DQG�3DUDO\PSLFV�JLYH�DPDWHXU�DWKOHWHV�D�SODWIRUP�WR�H[KLELW�WKHLU
VNLOOV�DQG�\HDUV�RI�KDUG�ZRUN�DQG�SHUVHYHUDQFH��LW�LV�QDWXUDO�IRU�WKHP�WR�H[SHFW�PRQHWDU\
JDLQV�WKURXJK�LW��7KH�DWKOHWHV·�KDYH�RIWHQ�ODPHQWHG�WKDW�5XOH����LQKLELWV�WKHLU�ULJKW�WR
FRPPHUFLDOL]H�RQ�WKHLU�SHUIRUPDQFH�E\�DFNQRZOHGJLQJ�WKHLU�VSRQVRUV�GXULQJ�WKHLU

��¶+RZ� 2O\PSLF� $WKOHWHV� 0DNH� D� /LYLQJ·� �6SRUWV� 0DQDJHPHQW� 'HJUHH� +XE�
�ZZZ�VSRUWVPDQDJHPHQWGHJUHHKXE�FRP�RO\PSLF�DWKOHWHV�VDODULHV�!� DFFHVVHG� ��� $XJXVW
�����

��� 5XOH���� ¶)DFWV�� UHDVRQV� WR� MRLQ� WKH� ILJKW·� �UXOH�����KWWS���UXOH���FRP�!� DFFHVVHG� ���$XJXVW� �����
��.XPDU�9LNUDP�� ¶0HDJUH�6SHQGLQJ�2Q�3OD\HUV�%HKLQG� ,QGLD·V�3RRU�2O\PSLF�6KRZ·� �%XVLQHVV� 7RGD\�

���$XJXVW��������ZZZ�EXVLQHVVWRGD\�LQ�FXUUHQW�ZRUOG�PHDJUH�VSHQGLQJ�RQ�SOD\HUV�EHKLQG�
LQGLDV�SRRU�RO\PSLF�VKRZ�VWRU\��������KWPO!� DFFHVVHG� ���$XJXVW� �����

���0DLO� 7RGD\�%XUHDX�� ¶$WKOHWHV�:KR�%URXJKW�/DXUHOV� WR� WKH�1DWLRQ�$UH�/DQJXLVKLQJ� LQ�3RYHUW\�
7KDQNV� WR�&HQWUH·V�$SDWK\·� �,QGLD�7RGD\�� ���$SULO������� �KWWS���LQGLDWRGD\�LQWRGD\�LQ�VWRU\�
DWKOHWHV�LQ�SRYHUW\�FHQWUH�QHJOLJHQFH����������KWPO!� DFFHVVHG� ���$XJXVW� �����

���:LOO�+REVRQ��¶2O\PSLF�([HFXWLYHV�&DVK�LQ�RQ�D�¶0RYHPHQW·�7KDW�.HHSV�$WKOHWHV�3RRU·�7KH�:DVKLQJWRQ
3RVW� ���� -XO\� ������ �ZZZ�ZDVKLQJWRQSRVW�FRP�VSRUWV�RO\PSLFV�RO\PSLF�H[HFXWLYHV�FDVK�
LQ�RQ�D�PRYHPHQW�WKDW�NHHSV�DWKOHWHV�SRRU������������HG��F�����������H����HE�
�GGD�H�I�DHFBVWRU\�KWPO!� DFFHVVHG� ���$XJXVW� �����

���.DUDQ�'HHS�6LQJK��¶,QGLD·V�3DUDO\PSLDQV�$UH�:LQQLQJ�0RUH�0HGDOV�WKDQ�7KHLU�2O\PSLF�&ROOHDJXHV·
7KH�:DOO�6WUHHW� -RXUQDO�� ���� 6HSWHPEHU� ������ �KWWS���EORJV�ZVM�FRP�LQGLDUHDOWLPH���������
���LQGLDV�SDUDO\PSLDQV�DUH�ZLQQLQJ�PRUH�PHGDOV�WKDQ�WKHLU�RO\PSLF�FROOHDJXHV�!¬DFFHVVHG� ��
2FWREHU� �����

���)LUVWSRVW�FRP�¬·,QGLD·V�3DUDO\PSLDQV�ZDQW�WR�NQRZ�ZK\�WKHLU�DFKLHYHPHQWV�DUH�LJQRUHG·¬�)LUVWSRVW�¬��
0DUFK� �����¬�ZZZ�ILUVWSRVW�FRP�VSRUWV�GLVFULPLQDWHG�DQG�LJQRUHG�WKH�VDG�VWRU\�RI�LQGLDV�
SDUDO\PSLDQV���������KWPO�!DFFHVVHG� ���2FWREHU������



��

SHDN�SRLQW�RI�YLVLELOLW\��6SRQVRUVKLSV�DQG�HQGRUVHPHQWV�DUH�WKH�PDLQ�VRXUFH�RI�LQFRPH
IRU�PRVW�DWKOHWHV�DQG�LW�LV�LPSHUDWLYH�WKDW�WKH\�EXLOG�VWURQJ�UHODWLRQVKLSV�ZLWK�WKHLU
VSRQVRUV�DQG�JLYH�WKHP�D�JRRG�LPDJH�

,6�58/(����675,.,1*�$�%$/$1&("

7KH�SXUSRVH�EHKLQG�5XOH����ZDV�WR�SUHYHQW�DPEXVK�PDUNHWLQJ��+RZHYHU��DV�FDQ�EH
VHHQ��LW�DOVR�SODFHV�XQIDLU�UHVWUDLQWV�RQ�WKH�DWKOHWHV·�LQWHUHVWV��$SDUW�IURP�WKH�IDFW�WKH
UXOH�GRHV�QRW�IXUWKHU�WKH�REMHFWLYH�RI�SUHYHQWLQJ�DPEXVK�PDUNHWLQJ��LW�DOVR�H[FHHGV�LWV
VFRSH�E\�UHVWULFWLQJ�WKH�DWKOHWHV·�SHUVRQDO�ULJKWV�

58/(����'2(6�127�+(/3�35(9(17�$0%86+�0$5.(7,1*

$OWKRXJK�WKH�PDLQ�SXUSRVH�RI�5XOH����LV�WR�SUHYHQW�DPEXVK�PDUNHWLQJ��LW�LV�GLIILFXOW�WR
DUJXH�LW�KDV�VXFFHHGHG�LQ�GRLQJ�VR��(YHQ�LI�DWKOHWHV�DUH�QRW�LQYROYHG��RUJDQL]DWLRQV�FDQ
VWLOO�HQJDJH�LQ�FOHYHU�DPEXVK�PDUNHWLQJ�WDFWLFV�DQG�KLMDFN�WKH�HYHQW��7KH�FODVVLF�H[DPSOH
RI�1LNH·V�DPEXVK�QHHGV�PHQWLRQ�WR�WKLV�HIIHFW��(YHQ�WKRXJK�0LFKDHO�-RKQVRQ·V�JROGHQ
VSLNHV�LQFLGHQW�RFFXUUHG��LW�FRXOG�EH�WUHDWHG�DV�DQ�XQLQWHQWLRQDO�DPEXVK����7KH�UHDO
VWUDWHJ\�ZDV�LQ�WKH�KLJKO\�FUHDWLYH�FRPPHUFLDOV�ZKLFK�ZHUH�YLVLEOH�DOO�DURXQG�$WODQWD�
GLVWULEXWLQJ�1LNH�IODJV�DQG�WKH�RSHQLQJ�RI�D�1LNH�VKRZURRP�LQ�WKH�YLFLQLW\�RI�WKH
2O\PSLFV�9LOODJH���

&RQVWUDLQWV�WHQG�WR�PDNH�SHRSOH�PRUH�FUHDWLYH�DQG�́ VWULNH�WKH�LQQRYDWLRQ�ILUHµ����7KLV
LQFUHDVHV�WKHLU�DELOLW\�WR�LQQRYDWH�DQG�ILQG�QHZ�ZD\V�WR�FLUFXPYHQW�WKH�UXOH��DQG�\HW
HQMR\�WKH�EHQHILWV�ZKLFK�WKH\�DUH�QRW�HQWLWOHG�WR��0RUHRYHU��KRZ�GLIILFXOW�LV�LW�IRU�D
SHUVRQ�WR�GR�D�*RRJOH�RU�:LNLSHGLD�VHDUFK�RQ�D�SOD\HU�DQG�ILQG�RXW�ZKLFK�EUDQG�KH�RU
VKH�HQGRUVHV"�7KH�PRUH�WKH�,2&�UHVWULFWV�DQG�PDNH�DWKOHWHV�GR�DEVXUG�WKLQJV�OLNH
IRUFHIXOO\�PDNLQJ�WKHP�SDVWH�WDSH�RQ�WKHLU�DSSDUHOV�RU�HYHQ�VNLQ�WR�FRYHU�QHDUO\�LQYLVLEOH
ORJRV�RI�1RUPDO�2SHUDWLQJ�3URFHGXUHV��123V�����WKH�PRUH�LW�PDNHV�VSHFWDWRUV�FXULRXV
DERXW�WKH�FRQWURYHUV\��ZKLFK�XOWLPDWHO\�UHYHDOV�WKH�FRUSRUDWLRQ�HQGRUVHG�E\�WKH�SOD\HU�

���'HUULFN�:ULJKW�� ¶7KH�'DQJHU� RI�$PEXVK�0DUNHWLQJ� LQ� WKH�2O\PSLF�*DPHV�� DQG�%DODQFLQJ� WKH
,QWHUHVWV� RI� WKH�$WKOHWH·V� 6SRQVRUV�ZLWK� WKH�2O\PSLFV·�2IILFLDO�6SRQVRUV·� ���������� �� 6SRUWV�	
(QW�/-� ����

���(SVWHLQ� �Q����
���7RP�-DFREV�� ¶&RQVWUDLQWV�&DQ�%H�D�&DWDO\VW� IRU�&UHDWLYLW\·�� �3DFLILF�6WDQGDUG�� ���$SULO��������KWWSV��

�SVPDJ�FRP�FRQVWUDLQWV�FDQ�EH�D�FDWDO\VW�IRU�FUHDWLYLW\�G����G����I���HUWGIN�QK!� DFFHVVHG
���$XJXVW� �����

���$EH� 6DXHU�� ¶/RQGRQ� �����:DWFK��2O\PSLF� �5XOH���%DFNILUHV� DV� )DQV�(PEUDFH�1RQ�6SRQVRUV·
�%UDQG�&KDQQHO�� ��$XJXVW� ������ �KWWS���EUDQGFKDQQHO�FRP������������ORQGRQ������ZDWFK�
RO\PSLF�UXOH���EDFNILUHV�DV�IDQV�HPEUDFH�QRQ�VSRQVRUV�!�DFFHVVHG� ���$XJXVW� �����

7+(�2/<03,&6
�58/(�����$1�81)$,5�5(675$,17�21�7+(�$7+/(7(6
�,17(5(676



50/1/8��/$:��5(9,(:

��

,W�FDQ��WKXV�EH�DUJXHG�WKDW�5XOH�����E\�LWVHOI��IDLOV�WR�FXUE�DPEXVK�PDUNHWLQJ��VLQFH
EUDQGV�ZLOO�RIWHQ�FRPH�XS�ZLWK�FUHDWLYH�FDPSDLJQV�ZKLFK�QHHG�QRW�LQYROYH�DWKOHWHV�7KH
,2&·V�HQGHDYRUV�WR�JHQHUDWH�D�SRVLWLYH�LPDJH�RI�WKHLU�VSRQVRUV�DQG�DFNQRZOHGJH�WKHLU
HIIRUWV�DUH�WKZDUWHG�E\�FUHDWLYH�DPEXVK�PDUNHWLQJ�FDPSDLJQV����,W�PDNHV�LW�GLVDVWURXV
IRU�WKH�,2&�

,7�81)$,5/<�5(675,&76�$7+/(7(·6�5,*+7�72�)5((�63((&+
$1'�72�&200(5&,$/,=(�21�7+(,5�3(5)250$1&(

5XOH����KDV�EHHQ�HQIRUFHG�DJDLQVW�VHHPLQJO\�KDUPOHVV�VRFLDO�PHGLD�SRVWV�E\�DWKOHWHV�
,W�GHSULYHV�WKH�DWKOHWHV�RI�WKHLU�RSSRUWXQLW\�WR�DFNQRZOHGJH�WKHLU�VSRQVRUV�HQG�HQGRUVHUV�
7KLV�VXEVHTXHQWO\�GHSULYHV�WKHP�RI�WKHLU�ULJKW�WR�FRPPHUFLDOL]H�RQ�WKHLU�KDUG�ZRUN
DQG�HQMR\�WKH�IUXLWV�RI�WKHLU�ODERXU�:KLOH�LW�LV�D�PDWWHU�RI�KRQRU�DQG�SUHVWLJH�WR�UHSUHVHQW
RQH·V�QDWLRQ��IURP�DQRWKHU�SHUVSHFWLYH�LW�FDQ�DOVR�EH�VDLG�WKDW�DWKOHWHV�WHQG�WR�EH�XQSDLG
HQWHUWDLQHUV���,Q�D�ZRUOG�ZKLFK�LV�JHWWLQJ�LQFUHDVLQJO\�FRPSHWLWLYH��WKLV�UHVWULFWLRQ�VHHPV
XQQHFHVVDU\�DQG�XQIDLU�

$WKOHWHV� KDYH� WDNHQ� WR� VRFLDO�PHGLD� DQG� RWKHU� IRUPV� RI�PHGLD� WR� H[SUHVV� WKHLU
GLVDSSRLQWPHQW�ZLWK�WKLV�UXOH��ZKLFK�KDV�OHG�5XOH����WR�EDFNILUH��)RU�LQVWDQFH��8�6��6WDU
5XQQHU�1LFN�6\PPRQGV�KDV�FULWLFL]HG�WKH�,2&·V�PHDVXUHV�YHKHPHQWO\��ODPHQWLQJ�WKDW
VSRQVRUVKLS�DJUHHPHQWV�DUH�WKH�RQO\�ZD\�WR�NHHS�WUDLQLQJ�DQG�SXUVXH�WKHLU�2O\PSLF
GUHDPV��'RPLQLTXH�%ODNH��D�8QLWHG�6WDWHV�WUDFN�VWDU��DOVR�WZHHWHG��́ 7U\LQJ�RXW�P\�QHZ
+HDGSKRQHV�IURP�P\�VSRQVRU�WKDW�,�FDQQRW�QDPH�60K��UXOH���µ�7KH�,2&�IDLOV�WR
XQGHUVWDQG�WKDW�ZLWK�WKH�VRFLDO�PHGLD�WUHQG��RQH�VXFK�WZHHW�ZLOO�OHDG�WR�PDQ\�RWKHUV
SURELQJ�WKH�PDWWHU��DQG�XOWLPDWHO\�UHYHDOLQJ�WKH�123��,W�LPSRVHV�D�EXUGHQ�RQ�WKH
DWKOHWHV�WR�EH�RYHUFDXWLRXV�EHIRUH�XVLQJ�VRFLDO�PHGLD�DQG�LPSLQJHV�RQ�WKHLU�IUHH�VSHHFK
ULJKWV��(YHQ�WKRXJK�IUHH�VSHHFK�ULJKWV�PLJKW�QRW�EH�HQIRUFHDEOH�DJDLQVW�WKH�,2&�RU
12&V��WKLV�LV�D�XQLYHUVDO�ULJKW�WKDW�WKH�,2&�PXVW�JLYH�GHIHUHQFH�WR���

0RUHRYHU��5XOH����SXWV�DQ�XQQHFHVVDU\�EXUGHQ�RQ�WKH�DWKOHWHV��FRDFKHV��RIILFLDO��HWF��WR
SUHYHQW�WKHLU�QRQ�RIILFLDO�VSRQVRUV�IURP�XVLQJ�WKHLU�QDPH��SHUVRQ��SLFWXUH��HWF��LQ
DGYHUWLVHPHQWV�GXULQJ�WKH�EODFNRXW�SHULRG�RI�WKH�*DPHV��,URQLFDOO\��WKH�,2&�SURFODLPV
WKH�JRDO�RI�5XOH����WR�HQVXUH�WKH�IRFXV�WR�UHPDLQ�RQ�WKH�DWKOHWHV·�SHUIRUPDQFH��%XW�ZKDW
WKH�,2&�IDLOV�WR�XQGHUVWDQG�LV�WKDW�E\�LPSRVLQJ�VXFK�D�EXUGHQ�RQ�WKH�DWKOHWHV��WKH\��WKH

���LELG�
���'DYLG�9LQMDPXUL�� ¶8�6��$WKOHWHV�$UH�5LJKW� DERXW�7ZLWWHU��5XOH����([SRVHV� WKH� )ODZ� LQ�2O\PSLF

7KLQNLQJ·� �)RUEHV�0DJD]LQH�� ��$XJXVW� ������ �ZZZ�IRUEHV�FRP�VLWHV�GDYLGYLQMDPXUL������
������WKH�DWKOHWHV�DUH�ULJKW�DERXW�WZLWWHU�UXOH����H[SRVHV�WKH�SDUDGR[�DW�WKH�FRUH�RI�WKH�
RO\PSLF�JDPHV���HHH��������!� DFFHVVHG� ���$XJXVW� �����

���$OH[DQGHU�/DUU\�� ¶,V�)UHHGRP�RI�([SUHVVLRQ�D�8QLYHUVDO�5LJKW"·� ������� ���6DQ�'LHJR�/�5HY�����



��

DWKOHWHV��ZRXOG�QRW�EH�DEOH�WR�IRFXV�RQ�WKHLU�RZQ�SHUIRUPDQFH��DQG�ZRXOG�KDYH�WR
DGGLWLRQDOO\�NHHS�DQ�H\H�RQ�5XOH���·V�UHVWULFWLRQV��:K\�VKRXOG�WKH�EXUGHQ�EH�RQ�WKH
DWKOHWHV"�7KH�DXWKRUV�EHOLHYH�WKDW�WKLV�EXUGHQ�PXVW�EH�WUDQVIHUUHG�RQWR�WKHLU�UHVSHFWLYH
VSRQVRULQJ�FRUSRUDWLRQV��FRQVLGHULQJ�WKDW�WKH\�DUH�WKH�RQHV�ZKR�ZDQW�WR�EH�SURPRWHG�
DQG�WKH\�VKRXOG�EH�FDUU\LQJ�RXW�WKHLU�SURPRWLRQDO�DFWLYLWLHV�ZLWKLQ�WKH�UHDVRQDEOH
ERXQGV�RI�5XOH����

,W�LV�IRU�WKHVH�XQGXH�UHVWULFWLRQV�WKDW�DWKOHWHV�KDYH�YHKHPHQWO\�FULWLFL]HG�5XOH����DQG�LQ
WXUQ�DWWUDFWHG�QHJDWLYH�DWWHQWLRQ�IRU�WKH�2O\PSLFV�PRYHPHQW��&RPPHQWDWRUV�KDYH�QRWHG
WKDW�VXFK�QHJDWLYH�VHQWLPHQWV�PXVW�EH�DYRLGHG�LQ�RUGHU�WR�UHDFK�WKH�\RXQJHU�JHQHUDWLRQ
ZKR�DUH�DFWLYH�RQ�VRFLDO�PHGLD�SODWIRUPV����8QIDLUO\�UHVWULFWLQJ�WKH�DWKOHWH·V�ULJKW�WR�XVH
VRFLDO�PHGLD�DQG�WR�FRPPHUFLDOL]H�RQ�WKHLU�SHUIRUPDQFH�RQO\�EULQJV�FRQWHPSW�WRZDUGV
WKH�2O\PSLFV�PRYHPHQW��ZKLFK�LWVHOI�JHQHUDWHV�KXJH�UHYHQXHV�EXW�GHSULYHV�WKH�DWKOHWHV
RI�LW�

7+(� 63216256� 2)� 7+(� $7+/(7(6� 1(('� 72� *(7
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$Q�DUJXPHQW�VXSSRUWLQJ�DWKOHWHV·�ULJKW�WR�FRPPHUFLDOL]H�RQ�WKHLU�SHUIRUPDQFH�FDQQRW
EH�VHSDUDWHG�IURP�WKH�DUJXPHQW�WKDW�WKH�QRQ�RIILFLDO�VSRQVRUV�RI�WKH�DWKOHWHV�QHHG�WKHLU
UHFRJQLWLRQ�WRR��0DQ\�VPDOO�VSRQVRUV�GR�QRW�JHW�WKH�UHFRJQLWLRQ�WKH\�GHVHUYH�IRU
WUDLQLQJ��QXUWXULQJ�DQG�HQGRUVLQJ�DWKOHWHV�IRU�WKH�2O\PSLFV��)RU�LQVWDQFH��2LVHOOH��D
VPDOO�VL]H�ZRPDQ·V�UXQQLQJ�DQG�DWKOHWLF�DSSDUHO�FRPSDQ\�VSRQVRUV����HOLWH�DWKOHWHV�
7KH\�FODLP�WKDW�VXFK�VSRQVRUVKLS�SD\PHQWV�DUH�D�VLJQLILFDQW�SDUW�RI�WKHLU�EXGJHW�
7KHUH·V�]HUR�YLVLELOLW\�IRU�VXFK�FRPSDQLHV�DQG�WKHUH·V�]HUR�YLVLELOLW\�IRU�WKHLU�2O\PSLF
DWKOHWHV�WR�WDON�DERXW�WKHP��)RU�ELJJHU�FRPSDQLHV��VXFK�DV�8QGHU�$UPRXU��JRLQJ�WKURXJK
WKH�ZDLYHU�SURFHVV�PLJKW�QRW�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�WKHLU�EXGJHW��2LVHOOH�XOWLPDWHO\
GLG�QRW�SXUVXH�WKH�ZDLYHU�WR�JHW�WKHLU�SURSRVHG�DGYHUWLVLQJ�FDPSDLJQV�DSSURYHG���

7KHVH�VPDOOHU�FRPSDQLHV�WHQG�WR�VHH�VXFK�VSRQVRUVKLSV�DV�XQZRUWK\�RI�WKHLU�PRQH\�
DQG�XOWLPDWHO\�ZLWKGUDZ��KDYLQJ�D�FRQVHTXHQW�QHJDWLYH�LPSDFW�RQ�WKH�DWKOHWHV�

,W�FDQ�IDLUO\�EH�DUJXHG�WKDW�QRQ�RIILFLDO�VSRQVRUV�VKRXOG�EH�SUHYHQWHG�IURP�DGYHUWLVLQJ
LQ�WKH�2O\PSLF�YHQXH�WR�SUHYHQW�DPEXVK�PDUNHWLQJ��%XW�HYHQ�WKHQ�FRPPHQWDWRUV�KDYH
DUJXHG�WKDW�DPEXVK�PDUNHWLQJ�VKRXOG�QRW�EH�YLHZHG�DV�DQ�LPPRUDO�RU�GLVJUDFHIXO

���0HJDQ�2UPRQG�� ¶�:H'HPDQG&KDQJH��$PHQGLQJ�,QWHUQDWLRQDO�2O\PSLF�&RPPLWWHH�5XOH����IRU� WKH
0RGHUQ�2O\PSLF�*DPHV·� ���������&DVH�:�5HV� -/�7HFK�	� ,QWHUQHW�����

���.HOO\�2·�0DUD�� ¶:KDW� LV� WKH� )LJKW�RYHU�5XOH����DQG�:K\�<RX�6KRXOG�&DUH·� �&RPSHWLWLRU�FRP�� �� -XO\
������ �KWWS���UXQQLQJ�FRPSHWLWRU�FRP���������IHDWXUHV�ZKDW�LV�WKH�ILJKW�RYHU�UXOH����
DERXW�DQG�ZK\�VKRXOG�\RX�FDUHB������!� DFFHVVHG� ���$XJXVW� �����
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WDFWLF��FRQVLGHULQJ�WKDW�WKH�,2&�LWVHOI�LV�D�KLJKO\�FRPPHUFLDOL]HG�DQG�SROLWLFDO�HQWLW\���

&UHDWLYH�PDUNHWLQJ�WDFWLFV�HPSOR\HG�E\�YDULRXV�EUDQGV�DUH�RIWHQ�YLHZHG�DV�FOHYHU�DQG
JHW�SRVLWLYH�UHVSRQVH�DQG�PD\�HYHQ�GLOXWH�WKH�HIIHFW�RI�WKH�RIILFLDO�VSRQVRUV��$OORZLQJ
FHUWDLQ�DPRXQW�RI�DGYHUWLVHPHQWV��HVSHFLDOO\�LQ�WKH�VRFLDO�PHGLD��PLJKW�FRXQWHU�WKDW
HIIHFW�DV�WKRVH�VSRQVRUV�ZRXOG�QRW�IHHO�WKH�QHHG�WR�DQWDJRQL]H�WKH�,2&�RU�WKH�RIILFLDO
VSRQVRUV�

5(&200(1'$7,216

7KH�SULPDU\�LVVXH��ZKLFK�5XOH����JLYHV�ULVH�WR��LV�WKH�LVVXH�RI�EDODQFLQJ�WKH�ULJKWV�RI�WKH
DWKOHWHV�DQG�WKDW�RI�WKH�,2&�DQG�LWV�RIILFLDO�VSRQVRUV��7KH�RIILFLDO�VSRQVRUV·�DQG�WKH
,2&·V�ULJKWV�FDQQRW�EH�XQGHUPLQHG�GXH�WR�WKH�KXJH�WUDQVDFWLRQV�LQYROYHG��KRZHYHU�WKH
DWKOHWHV�DUH�WKH�2O\PSLFV�YLHZHUV·�SULPDU\�FRQFHUQ��7KH�,2&�KDV�PRYHG�SDVW�LWV�RULJLQV
WR�EHFRPH�DQ�LQFUHDVLQJO\�SURILW�RULHQWHG�FRPPHUFLDO�HQWLW\��7KH�¶XQLTXH·�QDWXUH�LW
VHHNV�WR�SUHVHUYH�LV�OHDGLQJ�WR�DEVXUG�UHVWULFWLRQV��7KH�,2&·V�IRFXV�QRZ�VKRXOG�EH
WRZDUGV�EHWWHUPHQW�RI�WKH�DWKOHWHV�

,W�LV�VXJJHVWHG�WKDW�UHVWULFWLQJ�DWKOHWHV�IURP�DSSHDULQJ�LQ�DGYHUWLVHPHQWV�LQ�WUDGLWLRQDO
PHGLD�FDQ�EH�VHHQ�DV�D�UHDVRQDEOH�UHVWULFWLRQ����+RZHYHU��UHJXODWLQJ�H[SUHVVLRQ�RQ
VRFLDO�PHGLD�HQFURDFKHV�XSRQ�SHUVRQDO�OLEHUW\�RI�WKH�DWKOHWHV��HVSHFLDOO\�WKH�IUHHGRP�RI
VSHHFK�DQG�H[SUHVVLRQ��6XFK�VWULQJHQW�UHJXODWLRQV�DUH�QRW�YLHZHG�IDYRUDEO\�E\�HLWKHU
WKH�DWKOHWHV�RU�WKH�YLHZHUV��EXW�DUH�UDWKHU�VXEMHFW�WR�VWURQJ�FULWLFLVP��7KLV�KDV�PDGH�WKH
,2&�VXEMHFW�WR�DQLPRVLW\�DQG�ZLGHVSUHDG�FULWLFLVP��*RLQJ�EH\RQG�FRQWURO�RI�DGYHUWLVLQJ
LQ�WKH�2O\PSLF�YHQXH��DQG�WU\LQJ�WR�UHJXODWH�WKH�FRQGXFW�RI�DWKOHWHV�LQ�WKHLU�VRFLDO
PHGLD�KDQGOHV�DQG�WKHLU�SXEOLF�LQWHUDFWLRQ�VSRQVRUV��ZKR�KDYH�LQYHVWHG�LQ�WKHP��ZLOO
XOWLPDWHO\�DQWDJRQL]H�WKH�2O\PSLF�*DPHV��)XUWKHU��WKH�UHOD[DWLRQ�RI�WKLV�UXOH�ZLOO�QRW
KDUP�WKH�RIILFLDO�VSRQVRUV�DGYHUVHO\�

&ORVHU�KRPH�LQ�,QGLD��WKH�12&V�IRU�,QGLD��L�H���WKH�,QGLDQ�2O\PSLF�$VVRFLDWLRQ��,2$�
DQG�WKH�3DUDO\PSLF�&RPPLWWHH�RI�,QGLD��3&,��QHHG�WR�HQGHDYRU�WR�VXSSRUW�RXU�DWKOHWHV
LQ�HYHU\�PDQQHU�SRVVLEOH��7KH�GRUPDQF\�RI�WKH�,QGLDQ�12&V�KDV�VHYHUHO\�LQIOXHQFHG
WKH�,QGLDQ�2O\PSLDQV�DQG�3DUDO\PSLDQV�WKURXJKRXW�WKH�\HDUV��3DUWLFXODUO\�WKLV�\HDU�
WKH�,2$�DQG�WKH�3&,�KDYH�WKZDUWHG�WKH�FKDQFHV�RI�,QGLDQ�DWKOHWHV�JHWWLQJ�D�5XOH���
H[HPSWLRQ�E\�QRW�HVWDEOLVKLQJ�FOHDU�SURFHGXUDO�JXLGHOLQHV�LQ�WKLV�UHJDUG���

���$UWKXU� 6RORPRQ�� ¶7KH� &DVH� IRU�$PEXVK�0DUNHWLQJ·� �2·'Z\HU·V�� ���'HFHPEHU� ������ �KWWS���
ZZZ�RGZ\HUSU�FRP�VWRU\�SXEOLF�����������������FDVH�IRU�DPEXVK�PDUNHWLQJ�KWPO!
DFFHVVHG� ���$XJXVW� �����

���2UPRQG� �Q�����



��

,W�LV�QR�VHFUHW�WKDW�WKH�DWKOHWHV�DUH�RIWHQ�GHSULYHG�RI�LQVWLWXWLRQDO�VXSSRUW�IURP�WKH
JRYHUQPHQW�GXULQJ�WKH�PRVW�YDOXDEOH�SHULRG�ZKHUH�WKH\�FDQ�OHYHUDJH�DQG�IRVWHU�ORQJ�
WHUP�DVVRFLDWLRQV�ZLWK�SRWHQWLDO�VSRQVRUV��,Q�VXFK�FDVHV��D�5XOH����H[HPSWLRQ�ZRXOG�DW
OHDVW�DOORZ�WKHP�WR�KDUQHVV�WKH�WUHPHQGRXV�FRYHUDJH�WKH�2O\PSLFV�SURYLGH�

&21&/86,21

$XWKRUV� KDYH�PDGH� H[WUHPH� DUJXPHQWV� WKDW� 5XOH� ��� VKRXOG� EH� GRQH� DZD\
ZLWK���+RZHYHU��ZH�EHOLHYH�WKLV�ZLOO�QRW�EH�D�FRJHQW�VROXWLRQ�DV�WKH�DSSOLFDWLRQ�RI�5XOH
��� LQ� WUDGLWLRQDO�PHGLD� LV� D� UHDVRQDEOH� UHVWUDLQW�� :H� VXJJHVW� WKDW� SRVWV� RI
DFNQRZOHGJPHQW�DQG�WKDQNV�VKRXOG�QRW�EH�WUHDWHG�DV�DGYHUWLVLQJ��7KH�VDQFWLRQV�VKRXOG
DOVR�EH�UHGXFHG��DV�GLVTXDOLI\LQJ�DQ�DWKOHWH�RU�VWULSSLQJ�KHU�RI�KHU�WLWOH�LV�WRR�KDUVK�IRU
MXVW�D�WZHHW�RU�EORJ�SRVW��5XOH����PXVW�PDNH�FOHDU�GHPDUFDWLRQV�EHWZHHQ�ZKDW�LV�D
OHJLWLPDWH�SRVW�DQG�ZKDW�LV�QRW�DQG�PXVW�QRW�XVH�VZHHSLQJ�JHQHUDO�WHUPV��ZKLFK�FRQIXVHV
WKH�DWKOHWHV�DQG�LQ�HIIHFW�FKLOOV�WKHLU�WKRXJKWV�

)XUWKHU��LW�LV�QRW�HQRXJK�IRU�WKH�,2&�WR�UHOD[�5XOH����DQG�DOORZ�IRU�H[HPSWLRQV��,QDFWLRQ
E\�WKH�12&V�WKZDUWV�DOO�VXFK�HIIRUWV��,Q�VXFK�FDVHV��WKH�,2&V�PXVW�VHH�WR�LW�WKDW�WKH
12&V�DUH�DZDUH�RI�VXFK�GHYHORSPHQWV�DQG�DFW�XSRQ�LW��7KH�XOWLPDWH�EXUGHQ�LQ�WKLV
UHJDUG�LV��KRZHYHU��RQ�WKH�12&V�WKHPVHOYHV�WR�HQVXUH�WKDW�WKH�DWKOHWHV�ZKR�WRLO�WR�EULQJ
ODXUHOV�WR�WKHLU�QDWLRQ�UHFHLYH�DGHTXDWH�VXSSRUW�

$OWKRXJK�5XOH����ZDV�IUDPHG�ZLWK�OHJLWLPDWH�LQWHQWLRQV�RI�SURWHFWLQJ�WKH�RIILFLDO
VSRQVRUV·�YDOXDEOH�LQYHVWPHQWV��WKH�,2&�ORVW�WUDFN�RI�KRZ�VRFLDO�PHGLD�RSHUDWHV�DQG
WKHUHE\�OHDG�LW�WR�LWV�EDFNILUH��5XOH�����DV�LW�H[LVWV�QRZ��LV�E\�QR�PHDQV�D�PHDVXUH�WKDW�LV
HIIHFWLYH�DQG�LV�KHOSLQJ�LQ�SUHVHUYLQJ�WKH�¶XQLTXH�QDWXUH·�RI�WKH�2O\PSLFV��7KH�2O\PSLFV
PXVW�WDNH�LQWR�DFFRXQW�WKH�KDUGVKLSV�WKH�DWKOHWHV�IDFH�DQG�UHDOL]H�KRZ�XQIDLU�DQG
UHVWULFWLYH�5XOH����LV��7KH�VRFLDO�PHGLD�EDFNODVK��ZKLFK�5XOH����LV�IDFLQJ��KDV�DOUHDG\
EURXJKW�GLVUHSXWH�WR�WKH�JDPHV��7KH�,2&�PXVW�UHFRJQL]H�WKDW�WKH�DWKOHWHV�DUH�WKH�PRVW
LPSRUWDQW�SDUW�RI�WKH�2O\PSLFV��5HJXODWLQJ�WHFKQRORJ\�RU�VRFLDO�PHGLD�LV�QRW�DQ�H[HUFLVH
WKDW�WKH�,2&�VKRXOG�LQGXOJH�LQ�DV�VXFK�UHJXODWLRQV�KDYH�QHYHU�EHHQ�VXFFHVVIXO�LQ�WKH
SDVW�

��� 7KH� 6SRUWV� /DZ�	� 3ROLF\�&HQWUH�� ¶5XOH� ����$� /RVW�2SSRUWXQLW\� IRU� ,QGLDQ�2O\PSLDQV� DQG
3DUDO\PSLDQV·� �6SRUWVODZ�LQ�� ��$XJXVW��������KWWS���VSRUWVODZ�LQ�KRPH�ZS�FRQWHQW�XSORDGV�
��������6/3&�1RWH�RQ�,2$�DQG�5XOH����SGI!� DFFHVVHG� ���2FWREHU� �����

���%UHHDQQH�1LFROH�*ODYLDQR�� ¶$PEXVK�0DUNHWLQJ� LQ�0HJD�6SRUWLQJ�(YHQWV��'UDZLQJ� WKH�/LQH�ZLWK
)UHHGRP� RI� ([SUHVVLRQ·� �7KHVLV�� 7KH� 8QLYHUVLW\� RI� $UL]RQD� ������ �KWWS���
D U L ] R Q D � R S H Q U H S R V L W R U \ � F R P � D U L ] R Q D � E L W V W U H D P � � � � � � � � � � � � � � � �
D]XBHWGBPUB����B����BVLS�BP�SGI!� DFFHVVHG� ���$XJXVW� �����
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